
Dynamic Investment Performance 

(An excerpt from “Dynamic Investments at a Glance” at the beginning of the book) 

All discussion about Dynamic Investments is moot unless they can produce superior performance. Let’s 

take a look at how several DIs created by the NAOI, and discussed in detail in the Dynamic Investment 

Bible, performed during the volatile period from 2007 – 2014.  

The table below shows the backtested performance for three simple DIs designed by the NAOI. The 

table columns show the returns for each Dynamic Investment (DI) for each year of the backtest period 

followed by average annual returns for the entire period. In the last column is shown the “Sharpe” Ratio 

for each DI which is a measure of the amount of return achieved for each unit of risk taken (the higher 

the better). The bottom row shows the performance of SPY, an ETF that tracks the total stock market, 

for comparison purposes. 

Dynamic Investment Backtested Returns  

 2007 2008 2009 2010 2011 2012 2013 2014 Avg./Yr. Sharpe 

Core DI 15.0 33.9 47.8 21.6 45.7 8.4 43.6 16.9 28.3 % 1.28 

ECore DI 21.7 33.9 48.2 17.3 45.7 8.0 52.2 16.9 29.6 % 1.35 

Primary DI 33.0 33.9 58.7 13.5 45.7 9.4 55.4 10.7 31.3 % 1.26 

SPY 5.1 -36.8 26.4 15.1 1.9 16.0 32.3 13.5 7.0 % 0.30 

 

Do DI’s work? The returns data shows that they do and that they do so amazingly well.  

The fact that the Sharpe Ratio for these DIs increases in lock-step with their average annual returns 

means that investors are getting higher returns without higher risk. Modern Portfolio Theory (MPT), 

used to design virtually all portfolios today, says that this is not possible; that higher returns ONLY come 

with taking higher risk.  

In the DIT world of investing, higher returns are achieved by designing Dynamic Investments to search 

larger areas of the market for positive returns, not by subjecting the investor to higher risk. This one 

observation, alone, illustrates that Dynamic Investment Theory and the use of DIs fundamentally change 

how we invest today.  

 


